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2 Fonds tor Taxes amd Insurance. Subject to Letder’s option vnder parsgraphs 4 and § bereof. Borower shal] [ay to Lerder
on the ay mosthly i sisilments of prinejal and interest are paysble under the Note. until the Note i paid in full, a sum (herein
~Furds § eusl 6 one-tosirth of the yearly taves and sssc ssments which may atiain poonty over this Mortgage, and groond renis
oa the Propeniy, if any, lus coc-twelith of yearly premivm instellments for Larard insurzree. plus cas-twelith of vearly premivm
irsislments for mortgage insurarce, if any, all as reascosbly estimated inithally and from time to time by Lender oo the hasis of
sssessments and bills 2ad reasonsble estimates thereod. The Furds stall e 2o’ n an iostituton the deposits o accounts of which
are insured or gurranteed by a Federal or state ageney (including Lender 37 1. der is such ap Imstitation). Lerder shali spply the
Furds to pay said tares, ssseswrents jneirance jremiums and ground rente. Leader shall 1aake ro charge for so holdicg and apphy-
ing the Furds or veriiving and compikirg said sssessments sod bills. Borrower and Leodor may sgree in wTiting at tke time of
execution of tkis Mortgsge that interest on the Funds shall he jaid fo Borrawer, sod uakss sach sgreement is made, Lender shall
ot be required to paxy Borrower any interest on the Funds Lerder shall give to Borrower, without ckarge, an szous) accourting of
the Funds showing credits and debits to the Funds snd the purpose for which each debit to the Funds was made. The Funds are
pledged as additions] security for the sums secured by this Morigage.

If the amount of the Funds keld by Lender, togetber with ihe future monthly iustaliments of Fopds payable paor to the due
dates of tsxes, assesernents, insurance premiums and ground rects. shall exceed the arnourt required fo pay 3 taxes, assesenents,
insiranee premiums and ground rents as they f2ll due, such excess shall he, at Borrower’s option, either promptly repaid {o Borrower
or credited to Borrower on menthly ivstallments of Funds. If the amount of the Funds kel by Lender shall not be suffbcent to
ey taxes, ssseasnents, insurance premiums snd ground repts as they iall due. Borrower shall fay to Lender any amount nevessavy
to make up the deficiency within thirty daxs after notice from Lender to Borrower requesting payment thereof.

Upon payment m full of all sums secured by this Morigzge, Lender stall yromptly refusd to Borrower any Furpds beldd by
Lede -

- %, umo s paragrage 25 bereof the 1 rgperty ¥ sol o the Property = otberwize souired by Lender. Lezder shall apply, po later

the oL _untely prior to the sale of the Property or = scaguisin by Lender, suy Funds beH by Lepdes at the time of appBea-

2% < & & credit against the smims secured by this Morigage.

3. Appbcction of Payments.  Unless applicalde hiw yrovides othersise, all jayments received by Lender under the Note and
garagraphs 1 and 2 bercof shall bie applied by Lender fr=t in payment of amounts payable to Lender by Borrower wodes paragraph
2 bereof, then 1o interest payatle on the Note and (a Future Advances, of any. and iken to the principal of the Note and to the
prndpal of Future Advances, if any.

4 Charges: Liens. Borrower shall pay all taxes, assesoments and othber charges, fines and impositicns attriGutsble to ihe
Property which may stisin 2 pricnily over this Mor‘gsge, and ground rents. if any, at Leader’s option m the manner provided
under panagnph 2 bereol or by Borrewer making poyment. when due. directly to the payee thereof. Borrower shall prompily
furnich o Lender all potices of arcounts due under this parsgraph, and in 1be cvent Boaower shall make psyment directly,
Porrower stall promyptly furnish to Lender receipts evidenacy sk pavments. Bommower shall promptly discharge any ben which
fss priority over this Mortgage; provided, that Borrower shall not be required to discharge auy such hen so Jong s« Borrower shall
agree in writing to the payrcent of the obEgation sccured by such Ben in a manter seceptable to Lender, or <hall in good faith
contest such Fen by, or defend exforcement of such ben in. legal proceedings which ogenite to prevest the enforcement of the hen
or forfeiture of the Property or any part thereof.

S. Hozord Insuzomce. Bomower halt keep the improvements now existing o hereafter erected n the Property insured sgainst
loss by fire, bazards inctuded witkn the term “extended coverage™. and such other kazards as Lender may require and i sach
amounte and for mch periods as Lender may reqguire; provided. that Lerder stall not require that the amoant of sach coverage
excced thst amount of coverzge required to pay the sims secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to apgrovsl by Leoder; provided, that such
approval shall cot be unreasonsbly withkeld. All premiums on insurance policies shall be paid at Lend:ot's oplion in the moanner
provided under paragraph 2 kereof or by Borrower making payment, sken due. directly to the insurance CaImier.

All insurance policies and renewalk thereof shsll be In form acceptable to Lender and shall inclode a standard morigage clause
in fssor of and in form sccepishe to Lender. Lender shall have the right to kol the polices and renewals thereof, and Borrower
stall prompily fornish to Lender all recewal notices and all receipts of jaid premiume In the event of Joss, Borrower shall give
prompt notice to the insurance cartier and Lerder. and Lender may make proof of loss if pot made promptly by Borrower.

*pless Lender and Bocrower otherwise agiee in writing. inscrance proceeds shall be apphed to restonatiocn or repair of the
Property damaged, yrovided such restoration or rejair is cconcmially feasible and the sevurity of this Morigege is not thereby
impaired. If such restoration of repair is not ccosomicaliy feashle or if the secunty of this Mortgage woald be impaired, the
inmurance proceeds shall be applicd to the sums secored by this Mortgage, =ith the excese. if any, pail to Bomower. If the Property
is abandoned by Borrower or if Bomower fails 1o respord to Lender within 30 dsys after potice by Lender {o Borrower that tbe
incurance carrier oFers to zettle 2 chaim for insurance hepeSts, Lender 1= authorized to collect and apply the insurance proceeds at
Ten/- #'s option either to restoration of repair of ibe Property or to the sums sexured by this Mostgage.

Uakss Lender and Borrower otberwise sgree in writicg, soy sach application of proceeds to principal shall ot extend or
postpone the due date of the monthly instsllzents referred 10 in parzgraphs 1 and 2 bereof or change the amount of such install-
ments,

I ueder parsgraph 18 hercof the Property is 2oquired by Lender, all night, title apd interest of Borrower in and to any inserance
policies 30d in snd to the procesds thereed (to the extent of the sums securad by tkis Morigage immediately prior to mach sale or
acquisition) resulting from damsge to the Property poior to the sale or soquisition shall rass to Lender.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums  Bomrewer shall Yeep the Property I good repair
and shall not permit or commit waste, impairment, or deterioration of the Propenty snd shall comply with the provisions of any
lease, if ikis Mortgsge is on s leasebold, If this Mortgage is o8 a condominium unit, Borower shall perform all of Borrower's
obligations under the declaration of condominium o master dexd, the by-laws and reguistions of the condominiom project and
constituent documents

9. Protection of Lender's Security. If Borrower fails to ferform the covenants and agrecments conlained in this Morigage, or
if any sction or proceeding is commenced which materially affects Lenders interest in the Propesty. incleding. but not limited to,
cminent domain, insolveney, code etforcement. or arrangements or procecdings invohving 2 bankrupt or decedent, then Lender at
Lender’s option, upon totice io Borrower, may make such apjcannees, disbruarse such sums and take sch artion 28 is necessary to
protect Lender's intercst, inchuding, bt not limited to. disbursement of rcasonable attorney’s fees and ¢ntry upon the Property to
make repairs. Ay amounts diuarsed by Lender pursusat to this parsgraph 7. with interest thercon. shall become additional indebt-
odness of Borr-mrer secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounis shall be
n¢ b e ot wotice from Lender to Bomower requesting pavment thereof, and shall bear interest from the date of disdursement at
the r2te stated in the Note unless payment of interest atl such rate would be contrary to applicable lsw, in which event sich
amounts shall bear interest at the Lighest rate permissible by applicable law. Nothing conlaired in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause fo 1o made reasonsble entries upon and inspections of the Property, provided that
Lender ¢hall give Borrower notice prior to any such inspection speaifying reasonable cause therefor related to Lenders interest in

the Property.

9. Condemnction. The procceds of any award or clsim for damages, direet or consequential, in connection with any condemna-
tion or otker taking of the Property, or part thercof. or for conveyance in Heu of condemnation, are hereby assigned and shall be
paid to Lender.

Ta tie event of a total takicg of the Property, the proceads shall be applied lo the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Propcrty. unkess Borrower and Lender otherwise agree in
writing. ttere shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal to that proportion
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